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Key message: Graphic paper margins under further pressure (higher

; . Analyst
pulp & lower paper prices). Containerboard market heats up further Sean Ungerer CX(SA),CFA
with European & North American producers targeting further increases. +2782319 3373

sean.ungerer@chronux.co.za

B Stalemate between suppliers & buyers in China sees Arauco and
Canadian producers cut softwood pulp prices by USD 50/t: In contrast,
softwood pulp prices in Europe & North America were up 3% & 1%,
respectively. NOREXECO pulp futures unchanged with the CY 22E contract
implying a 11-13% decline in Europe vs. a 15-17% decline in China.

NOREXECO futures prices (USD/t)

[NOREXECO futures prices (USDR)_Q3 21E_% chg. vs. spot 4 21E_ % chg. vs. spot CY 22E % chg.vs. spat
NESK Europe 1262 29% 1180 A2% 1120 EERT
BHKP Europe 1012 20% 1010 s 109%
SWHW spread 190 170 165

China NBSK net 882 40% 855 -118% 810 A64%)
China BHKP net il 46% 61 -134% 861 ~14.9%)

B European graphic paper margins weaken due to higher pulp prices and e o n e
paper prices, which are under pressure again: After factoring in a 30% Sours:FOEX,GruuxRsearch
discount to list pulp prices, the CWF/HW spread is now in the red at
-EUR 4/t (UWF producers: down 3% to EUR 186/t). Mondi confirms an
8-15% price increase for UWF grades produced in Austria & Slovakia,
effective 5 July. Sappi Europe plans to increase prices for all sublimation

and inkjet grades by 8-15% from 1 July.

B European containerboard prices up 1-2% w/w and producers’ eye
further price increases: DS Smith has confirmed a EUR 50/t increase for
testliner effective immediately. This is on the back of “input cost pressure
and continued strong demand”. Leipa (700ktpa capacity of white testliner)
confirms a EUR 30/t increase for white top testliner as of 1 July. In North
America, most producers (WestRock, PCA, Cascades, Greif, Kruger and
Norpac) are out with a USD 50-70/t price increase for linerboard and
corrugating medium, effective mid-July. This marks the third increase since
November last year. WestRock has also announced a USD 50-60/t increase
for its sack kraft paper and is applicable to all global customers.

Forestry and Paper — Key w/w price moves

Details 29-Dec  08-Jun  15-Jun ¥YTD av. wiw % chg. YTD % chg. yly % chg.
Pulp (USDIt)

NBSK Europe 879 1264 1300 1059 2.8% 47 8% 47.3%
BHKP Europe 680 1094 1094 an 0.0% 60.9% 60.8%
NBSK Europe (EUR) 721 1038 1068 B8O 2.9% 48.1% 35.5%
BHKP Europe (EUR) 558 898 B899 724 0.2% 61.3% 47 9%
US NBSK (gross) 1130 1621 1634 1368 0.8% 44.6% 39.0%
China BHKP net 499 777 777 683 0.0% 55.7% 67.2%
China NBSK net 671 971 D69 891 -0.2% 44.5% 70.6%
Paper (EURA)

LwWC 579 551 555 562 0.7% -4.2% -9.7%
Ctd WF 630 630 626 623 -0.7% -0.7% -4.4%
Ad B-copy B804 820 815 816 -0.5% 1.3% -2.4%
Newsprint 404 384 385 393 0.1% -4.7% -12.6%
Packaging (EURA)

Kraftliner 584 699 710 640 15% 215% 17.4%
White-top Kraftliner 723 768 778 745 1.3% 7.5% 4.4%
Testliner 2 426 566 571 500 1.0% 34.1% 35.0%
Testliner 3 408 551 551 473 0.0% 35.0% 40.0%
RB-Fluting 393 531 538 457 12% 36.9% 41.4%
PIX OCC 1.04 dd 103 174 173 150 -0.2% 69.2% 81.9%
PIX ONP/OMG 1.11 dd 119 196 187 165 0.7% 66.1% 72.7%
Spreads (EURM)

SW/HW Europe (USD) 199 171 206 188 206% 3.2% -48.5%
SW/HW China (USD) 171 194 162 208 -1.1% 12.0% -38.8%
NBSK China/Europe (USD) 209 293 33 168 129% 58.5% 1.5%
BHKP China/Europe (USD) k] 122 125 (20) 22% 1226.0% -43.1%
A4 B-copy/BHKP (30% discount to list price) 414 191 186 309 -2.9% -55.2% -39.8%
CWF/BHKP (30% discount to list price) 240 2 (4) 116 -329.8% -101.6% -89.3%
Kraftlinerftestiiner 2 158 133 139 141 3.9% -125% -24.3%
White-top Kraftliner/kraftiiner 139 69 68 104 -12% -51.1% -52.6%
Testliner 2/0CC 323 agz2 398 as0 15% 23.0% 18.3%
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Disclaimer:

This report is not investment, financial, accounting or tax advice and is provided for information purposes only. In preparing this report we did not
take your specific needs and investment objectives into account. Any prices or quotations provided are indicative only and may not be used or relied
on for any purposes, including valuation purposes. Opinions expressed in this communication may change without any notice. This communication is
not a solicitation to buy or sell any product. To the extent permitted by the law, Chronux Research Pty. Ltd. and/or the author(s) accept no
responsibility or liability (in negligence or otherwise) for loss or damage resulting from the use of or relating to any error in the information provided.
This information has been prepared in good faith and is based on information obtained from third party sources. Any modelling, scenario analysis
past or simulated past performance (including back testing) contained in this information is no indication of future performance. Analysts at Chronux
Research might have direct exposure to companies they cover. This product may not be eligible for distribution in all jurisdictions and is directed at
institutional investors who have professional experience as defined by the applicable law and/or regulation in the relevant jurisdiction. It is not for
retail investors and may not be distributed into any jurisdiction where the information is not permitted. This communication is for the intended
recipient only and if you have received this communication in error or in an unlawful manner the report must be destroyed, and the author notified
immediately. These disclaimers and exclusions shall be governed and construed in accordance with South African law. If any provisions of these
disclaimers and exclusions shall be unlawful, void or for any reason unenforceable then that provision shall be deemed severable and shall not affect
the validity and enforceability of the remaining provisions. © Chronux Research Pty. Ltd. All rights of Chronux Research Pty. Ltd are reserved.
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